Access to credit for entrepreneurs at different stages of their undertaking:

A quick review from GEM insights
José Ernesto Amoras, Ph.D.
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Some macro

approach




Longitudinal Evaluation of Financing Factors

I Brazil Financing For Entrepreneurs Mexico Financing For Entrepreneurs
I united Arab Emirates Financing For Entrepreneurs
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Expert Ratings of the Entrepreneurial Framework Conditions
(GEM 2022)

Al. Entrepreneurial Finance Brazil

I. Social and 3.5 (10/13) A2. Ease of Access
Cultural Norms to Entrepreneurial Finance
29 (MA3)

Level C average wwm
(13 GEM economies;
see Section 1.5 and Table 1.1)

|nfr§;532§i5$ B1. Government Policy:
nd Relev
4.9 (10N3) Support and Relevance

B2. Government Policy:
Taxes and Bureaucracy

2.8 (12/13)

G2. Ease of Entry:
Burdens and Regulation
33 (MA3)

Gl. Ease of Entry:
Market Dynamics
52 (7N3)

C. Government
Entrepreneurial Programs
3.4 (10N13)

F. Commercial and D1. Entrepreneurial _EFCS scale:
Professional Infrastructure Education at School 0 = very inadequate
4.1 (12N13) 1.8 (12/13) insufficient status,

E. Research and D2. Entrepreneurial 10 = very adequate

Development Transfers Education Post-School sufficient status. Rank

2.7 (10/13) 4.0 (9N3) recorded in brackets



Expert Ratings of the Entrepreneurial Framework Conditions )
(GEM 2022)

Al. Entrepreneurial Finance MEXICO

I. Social and 3.5 (13/16) A2. Ease of Access
Cultural Norms to Entrepreneurial Finance
4.0 (8/16)

Level B average mssm
(16 GEM economies;
see Section 1.5 and Table 1.1)

H. Physical
Infrastructure

5.8 (12/16)

B1. Government Policy:
Support and Relevance

B2. Government Policy:
Taxes and Bureaucracy
2.9 (14/16)

G2. Ease of Entry:
Burdens and Regulation
3.3 (16/16)

Gl. Ease of Entry:
Market Dynamics
5.7 (7Ne)

C. Government
Entrepreneurial Programs

3.8 (12/16)

F. Commercial and D1. Entrepreneurial _EFCS scale:
Professional Infrastructure Education at School O = very inadequate
4.4 (15/16) 1.7 (6/16) insufficient status,

E. Research and D2. Entrepreneurial 1.0_: very adequate

Development Transfers Education Post-School sufficient status. Rank

2.8 (15/16) 5.3 (3/16) recorded in brackets



Expert Ratings of the Entrepreneurial Framework Conditions
(GEM 2022)

Al. Entrepreneurial Finance United Arab Emirates s

I. Social and 7.2 (1/22) A2. Ease of Access L
> evel A average mmm
Cultural Norms to Entrepreneurial Finance (22 GEM economies;

72 (1/22) see Section 1.5 and Table 1.1)

H. Physical
Infrastructure
7.7 (4/22)

B1. Government Policy:
Support and Relevance
7.5 (1/22)

|

C. Government
Entrepreneurial Programs

7.0 (2/22)

B2. Government Policy:
Taxes and Bureaucracy
6.9 (1/22)

G2. Ease of Entry:
Burdens and Regulation
6.6 (2/22)

Gl. Ease of Entry:
Market Dynamics
7.2 (3/22)

F. Commercial and D1. Entrepreneurial FFCS scale:
Professional Infrastructure Education at School O = very inadequate
6.8 (1/22) 71 (2/22) insufficient status,

E. Research and D2. Entrepreneurial 1_0_: very adequate

Development Transfers Education Post-School sufficient status. Rank

6.8 (1/22) 7.4 (1/22) recorded in brackets



Some
entrepreneurial
firm approach




Lifecycle of a venture

Firm Formation

Research Grants | Development | Friends, Family, & | Angel Early Stage | Venture Capital | Private Equity, IPO, Merger,
Grants Founders Investors Venture Capital (S2M-$50M) Project Financing | or Acquisition
3 (eg SBIR) (85-850K) ($50-$500K) ($500k-S2M+) (S2M-$50M) (S25M+)
Funding
Net € “Valley of Death” >
Cash Flow
\ >
\
Basic Research Applied Proof of Working \ Product
Research Concept Prototypes Introduction
Stage of Target Founding Englneering
Market Team Prototypes
VeAtire Business Supplier Producti \_/ R
S ucton evenue
Development Plan Contracts Prototypes Growth
Distribution
Contracts

Source: UC Davis Center of Entrepreneurship
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Financing Factors (2022)

equity funding

10

private lenders'
funding
(crowdfunding)

debt funding

initial public
offerings (IPOs)

government
subsidies

informal investors
(family, friends and
colleagues)

venture capitalists

—DBrazil
—Mexico
—UAE
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Business Angels

Source: GEM Experts Survey 2022



Financing Factors (2022)

easy: to attract
investors / funds to

easy: to get debt
funding (bank loans
and similar for new
and growing firms)
10

8

make a new business
grow

Source: GEM Experts Survey 2022
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easy:seed capital

easy: to hire financial
support services

—DBrazil
—Mexico
—UAE
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Some Reflections

*98% of new ventures are and will be SME
*Balance

* Public support

*Private trust
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Thank you!!!

amoros@tec.mx
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